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CARL J. KUNASEK, CHAIRMAN
JIM IRVIN, COMMISSIONER
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COMMISSIONER

IN THE MATTER OF NOTICE OF PROPOSED )
RULEMAKING FOR THE ENVIRONMENTAL )
PORTFOLIO STANDARD )

DOCKET no. RE-00000C-
00-0377
COMMENTS TO RETAIL
ELECTRIC
COMPETITION RULES
(A.A.C. R14-2-1618)

Pursuant to the Commission's Procedural Order dated August 9, 2000, the City of
Scottsdale hereby submits it comments, prepared by Chuck Skidmore Energy
Management Engineer and Rebecca Eikley, Manager of Finance and Energy on the
proposed amendments to the Enviromnental Portfolio Standard. The comments are
attached hereto as Exhibit A and incorporated by this reference. The City of Scottsdale
makes these comments without waiver of its right to make additional comments in any
future Rulemaking or other proceeding.

RESPECTFULLY SUBMITTED this 5m day of October, 2000

CITY OF SCOTTSDALE
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Donna M. Bronski, Deputy City Attorney
Scottsdale City Attorney's Office
3939 N. Drinkwater Blvd.
Scottsdale, AZ 8525 l
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Original and ten copies of the foregoing
Filed this 5th day of October, 2000, with:

Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
This 5:11 day of October, 2000, to:

Jerry L. Rudibaugh, Chief Hearing Officer
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Deborah R. Scott, Director
Utilities Division
ARIZONA CORPORATION COMMIS SION
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing mailed
This 5"' day of October, 2000, to:

Distribution list attached hereto as Exhibit B.

,J4/m ' %QL8fw4
By: Qlphthla Alwln

Secretary for Donna M. Bronski
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EXHIBIT A

Comments on the Arizona Corporation Commission (ACC) Renewable Energy
Portfolio Standard

The City of Scottsdale supports the use of renewable sources of energy as a means to
reduce energy related pollution in the City of Scottsdale and State of Arizona. The
technology to harness renewable energy does not appear to be economical at this time.
Therefore efforts to convert to renewable energy require an economic incentive. The
ACC Renewable Energy Portfolio Standard is a laudable attempt to accomplish this goal.
Any rules developed to implement the portfolio standard, however, should be designed to
encourage the development of renewable resources within the state as well as to
encourage the growth of corporations within the state that produce equipment designed to
harness renewable resources. Anything that can be done to keep ftmds spent on energy
within the state should be considered. Such an approach would benefit the state's
economy and discourage meeting the portfolio standard by contracting for "green" power
imported from other states. The City of Scottsdale offers the following comments on the
Renewable Energy Portfolio Standard for consideration in the Rulemaking process.

1) The current standard is unfair to municipalities because of the diversity and
number of electric meters that cities have in service. The City of Scottsdale has
approximately 330 separate electric meters. Arizona Public Service Co. (APS) has
estimated that the portfolio standard surcharge, computed under the formula set forth in
Rulel4-2-1618 A.2, will cost the City of Scottsdale approximately $20,000 per year for
our 330 meters. This is in contrast to a cement factory that uses much more electricity
than all City of Scottsdale facilities combined but with a single meter will pay only $468
per year. This example shows that large electricity users will pay a much smaller
surcharge than users with a large number of meters, like the City of Scottsdale.

2) The portfolio surcharge should replace the utility premium charge for "green
power". Utilities currently allow customers to elect to use electricity generated from
renewable sources for a premium that amounts to considerably more than the 35 cents per
month cap specified in the portfolio standard. For example, the City of Scottsdale is a
solar partner with Arizona Public Service Company. The City pays a premium to have
solar generation on one of its facilities. In the near future a second facility will have solar
generation on the roof and the City will pay a premium for that power. The premium will
amount to approximately $7,000 per year. The City could invest in the same amount in
city-owned solar generation and break even in 4 to 5 years. Therefore it is the City's
position that the existing premium for Green Power should be eliminated.

3) The Commission should consider a provision to encourage development of
renewable generation by forgiving the Portfolio Charge to those who install
renewable generation. If the Commission adopts a rule forgiving the portfolio charge
applied to users of electricity that install their own renewable generation facilities, the
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City could then afford to invest $20,000 each year in solar photo voltaic or other
renewable generation equipment installed on City facilities in lieu of the surcharge. The
result would be an ever increasing installed base of renewable generation where it is
needed. The entire Phoenix area electrical system would benefit because the solar
generation would be at its highest on hot sunny days when transmission lines into the
Phoenix metropolitan area are taxed to the limit. Since the utility would have given up
revenue from the surcharge, it should be allowed to count the City's solar generation
against the utility's portfolio requirement. Allowing the utilities to count user-owned
renewable generation facilities as part of the utility's portfolio requirement provides an
additional incentive for renewable energy generation within the state.
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EXHIBIT "B"

Jerry Rudibaugh
Chief Hearing Officer
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Lyn Farmer
Christopher Kempley
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Deborah R. Scott
Director, Utilities Division
ArizOna Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Scott Wakefield
Residential Utility Consumer Office
2828 North Central, Suite 1200
Phoenix, Arizona 85004

Steven M Wheeler
Thomas L. Mum aw
Snell & Wilmer
One Arizona Center
400 E. Van Buren Street
Phoenix, Arizona 85004

Barbara Klemstine
Manager, Regulatory Affairs
Arizona Public Service Company
P.O. Box 53999, M.S. 9909
Phoenix, Arizona 85072-3999

C. Webb Crockett
Fennemore Craig
3003 North Central Avenue
Suite 2600
Phoenix, Arizona 85012-2913

Jane Rodder
Hearing Officer, Hearing Division
Arizona Corporation Commission
400 West Congress Street
Tucson, Arizona 85701

Louis A. Stahl
Streich Lang
Renaissance One
Two North Central Avenue
Phoenix, Arizona 85004

Jane D. Alvaro
Jessica Youle
Salt River Project
P.O. Box 52025 - PAB 300
Phoenix, Arizona 85072-2025
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Bradley Carroll
Tucson Electric Power Company
220 West Sixth Street
P.O. Box 711
Tucson, Arizona 85701

Ago Improvement Company
P.O. Drawer 9
Ago, Arizona 85321

Patricia Cooper
Arizona Electric Power Cooperative
P.O. Box 670
Benson, Arizona 85602

ACAA Energy Coordinator
Arizona Community Action Association
2627 North 3rd Street, Ste. 2
Phoenix, Arizona 85004

Michael M. Grant
Gallagher & Kennedy
2575 East Camelback Road
Phoenix, Arizona 85016-9225

Walter Meek
Arizona Utilities Investors Association
2100 North Central Avenue
Suite 210
Phoenix, Arizona 85004

Rick Gilliam
Land & Water Fund of the Rockies
Law Fund Energy Project
2260 Baseline, Suite 200
Boulder, Colorado 80302

Clifford Cauthen
Graham County Electric Cooperative
P.O. Box Drawer B
Pima, Arizona 85543

Jack Shilling
Duncan Valley Electric Cooperative
P.O. Box 440
Duncan, Arizona 85534

Mohave Electric Cooperative
P.O. Box 1045
Bullhead City, Arizona 86430
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EXHIBIT "B"

Morena Water 64 Electric Company

P.O. Box 68
Moreruci, Arizona 85540

Wayne Retzlaff
Navopache Electric Cooperative
P.O. Box 308
Lakeside, Arizona 85929

Creden Huber
Sulphur Springs Valley Electric Cooperative
P.O. Box 820
Wilcox, Arizona 85644

Mary Athene
Trico Electric Cooperative
P.O. Box 35970
Tucson, Arizona 85740

Columbus Electric Cooperative
P.O. Box 631
Deming, New Mexico 88031

Continental Divide Electric
Cooperative

p.o. Box 1087
Grants, New Mexico 87020

Dixie Escalante Rural
Electric Association

CR Box 95
Beryl, Utah 84714

Garkarie Power Association
P.O. Box 790
Richfield, Utah 84701

Russell E. Jones
Waterfall Economidis Caldwell

Hanshaw & Villamana, P.C.
5210 East Williams Circle, Ste. 800
Tucson, Arizona 85711

Terry Ross
Center for Energy and

Economic Development
p.o. Box 288
Franktown, Colorado 80116
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EXHIBIT "B"

Carl Robert Aron
Iron, Inc.
2818 N. Sullivan Road
Spokane, Washington 99216

Richard S. Shapiro
Enron Capital & Trade Resources
1400 Smith Street, Suite 1405
Houston, Texas 77002

Albert Sherman
Arizona Consumer Council
2849 East 8th Street
Tucson, Arizona 85716

Michael Rowley
Calcine Power Services Company
50 West San Fernando, Ste. 550
San Jose, California 95113

Jock Haenichen
Arizona Department of Commerce
3800 North Central Avenue
Suite 1500
Phoenix, Arizona 85012

Ken Saline
Jeff Woner
K.R. Saline & Associates
160 N. Pasadena, Ste. 101
Mesa, Arizona 85201-6764

Robert S. Lynch
Attorney at Law
340 E. Palm Lane, Ste. 140
Phoenix, Arizona 85004-4592

Don Neidlinger
Neidlinger 6: Associates
3020 North 17th Drive
Phoenix, Arizona 85015

Doug Nelson
7000 North 16th Street
quite 120-307
Phoenix, Arizona 85020

Michael A, Curtis
William Sullivan
Martinez & Curtis, P.C.
2712 North Seventh street
Phoenix, Arizona 85006
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Terry Frothun
Arizona State AFL-CIO
5818 n. 7th Street, Ste. 200
Phoenix, Arizona 85002

David c. Kennedy
Law Offices of David C. Kennedy
818 E. Osborn Road, Suite 103
Phoenix, Arizona 85014-5218

Norman J. Furuta
Department of the Navy
900 Commordore Drive
Building 107
P.O. Box 272 (Attnr Code 90C)
San Bruno, California 94066-0720

Thomas c. Horne
Michael S. Dulberg
Horne, Kaplan & Bistrow, P.C.
40 North CenTral Avenue, Suite 2800
Phoenix, Arizona 85004

Barbara S. Bush
Coalition for Responsible

Energy Education
315 West Riviera Drive
Tempe, Arizona 85252

Sam Defraw
Department of the Navy
Naval Facilities Engineering Command
Navy Rate Intervention
1314 Harwood Street SE
Washington Navy Yard, DC 20374

John Jay List
National Rural Utilities Cooperative

Finance Corporation
2201 Cooperative Way
Herndon, Virginia 21071

Sue Arnold
U.S. Department of Agriculture
1400 Independence Avenue, S.W.
Mail Stop 1522
Washington, DC 20250-1522

u

Larry V. Robertsor\, Jr.
Munger Chadwick
333 North Wilmot, STe. 300
Tucson, Arizona 85711-2634

Timothy Michael Toy
Winthrop, Stimson, Putman & Roberts
One Battery Park Plaza
New York, New York 10004-1490
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Andrew W. Bettwy
Debra s. Jacobson
Southwest Gas Corporation
5241 Spring Mountain Road
Las Vegas, Nevada 89102

Ellen Corkhill
American Association of

Retired Persons
5606 North 17th Street
Phoenix, Arizona 85016

William D. Baker
Electric District No. 6
P.O. Box 16450
Phoenix, Arizona 85011

Sheryl A. Taylor
Ryley, Carlock & Applewhite
101 North First Avenue, Suite 2700
Phoenix, Arizona 85003-1973

Rick Lavis
Arizona Cotton Growers Association
4139 East Broadway Road
Phoenix, Arizona 85040

Steve Brittle
Don't Waste Arizona, Inc.
6205 South 12th Street
Phoenix, Arizona 85040

Nancy Russell
Arizona Association of Industries
1111 North Third Street
Phoenix, Arizona 85004

Jennings, Strouss & Salmon
One Renaissance Square
Two North Central Avenue
Phoenix, Arizona 85004-2393

Michael Patten
Brown & Bain, P.C.
2901 N. Central Ave., Ste. 2000
Phoenix, Arizona 85012

Christopher Hitchcock
Hitchcock, Hicks & Corilogue
Post Office Box 87
Bisbee, Arizona 85603-0087
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Peter Van Haren
City Attorney
Attnt Jesse Sears
200 W. Washington, Ste. 1300
Phoenix, Arizona 85003-1611

William J. Murphy
200 W. Washington, Ste. 1400
Phoenix, Arizona 85003-1611

Vinnie Hunt
City of Tucson
4004 S. Park Ave., Building 2
Tucson, Arizona 85714

Paul Bullis
Department of Law Building
1275 W. Washington
Phoenix, Arizona 85007

Stan Barnes
Copper State Consulting Group
100 W. Washington St., Ste. 1415
Phoenix, Arizona 85003

Michael K. Block
Goldwater Institute
Bank One Center -- Concourse Level
201 N. Central Avenue
Phoenix, Arizona 85004

Myron L. Scott
1628 E. Southern Avenue
No. 9-328
Tempe, Arizona 85282-2179

Craig A. Marks
Associate General Counsel
Citizens Communications
2901 N. Central Avenue, Suite 1660
Phoenix, AZ 85012-2736
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Robert Julian
PPG
1500 Merrell Lane
Belgrade, Montana 59714

Choi Lee
Phelps Dodge Corporation
2600 N. Central Avenue
Phoenix, Arizona 85004-3014
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Mick Mcgrath
Cyprus Climax Metals Company
P.O. Box 22015
Tempe, Arizona 85285-2015

A.B. Boardson
Nordic Power
4281 N. Summerset
Tucson, Arizona 85715

Elizabeth S. Firkins
International Brotherhood of
Electrical Workers, L.U. 1116

750 S. Tucson Blvd.
Tucson, Arizona 85716-5698

Joe Eichelberger
MagmaCopper Company
p.o. Box 37
Superior, Arizona 85273

Steve Montgomery
Johnson Controls
2032 West 4th Street
Tempe, Arizona 85281

Timothy M. Hogan
Arizona Center for Low
202 E. McDowell Road, Suite 153
Phoenix, Arizona 85004

John T, Travels
William H. Nau
272 Market square, Ste. 2724
Lake Forest, Illinois 60045

Texas-New Mexico Power Company
4100 International Plaza
Fort Worth, Texas 76109

Andrew Gregorich
BHP Copper
P.O. Box M
Son Manuel, Arizona

Larry McGraw
USDA-RUS
6266 Weeping Willow
Rio Rancho, New Mexico 87124
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EXHIBIT "B"

Thomas W. Pickrell
Arizona School Board

Association, Inc.
2100 N. Central Avenue

Phoenix, Arizona 85004

Marcia Weeks
18970 n. 116**' Lane
Surprise, Arizona 85374

Chuck Miessner
NEV SOUTHWEST LLC
P.O. Box 711, Mailstop - DA308
Tucson, AZ 85702-0711

Jeffrey Walker Martin
NEV SOUTHWEST LLC
1000 Wilshire Boulevard, Suite 500
Los Angeles, CA 90017-2462

Billie Dean
AVIDD
P.O. Box 97
Marina, AZ 85652-0987

Raymond B. Wuslich
Winston & Strewn
1400 L Street, NW
Washington, DC 20005

Steven Gross
PORTER SIMON
40200 Truckee Airport Road
Truckee, CA 96161-3307

Donald R. Allen
John P. Coyly
DUNCAN & ALLEN
1575 Eye Street, N.W., Suite 300
Washington, DC 20005

Ward Camp
PHASER ADVANCED METERING

SERVICES
400 Gold aw, Suite 1200
Albuquerque, NM 87102

Theresa Drake
IDAHO POWER COMPANY
P.O. Box 70
Boise, Idaho 83707
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Libby Brydolf
CALIFORNIA ENERGY MARKETS

NEWSLETTER
2419 Bancroft Street
San Diego, CA 92104

Paul W. Taylor
R W BECK
2201 E. Camelback Road, Suite 115-B
Phoenix, AZ 8506-3433

James P. Barlett
5333 N. 7th Street, Suite B-215
Phoenix, AZ 85014

Jay I. Moyes
MOVES STOREY
3003 N. Central Avenue, Suite 1250
Phoenix, AZ 85012

Stephen L. Teichler
DUANE MORRIS & HECKSCHER
1667 K Street NW, Suite 700
Washington, DC 20006

Kathy T, Puckett
SHELL OIL COMPANY
200 N. Dairy Ashford
Houston, TX 77079

Andrew N. Chou
SHELL ENERGY SERVICES CO.
1221 Lamar, Suite 1000
Houston, TX 77010

Peter Q. Nyce, Jr.
DEPARTMENT OF THE ARMY
JALS-RS Suite 713
901 N. Stuart Street
Arlington, VA 22203-1837

Michelle Ahlrner
ARIZONA RETAILERS ASSOCIATION
137 E. University Drive
Mesa, AZ 85201

Chuck Garcia
PNM, Law Department
Alvardo Square, MS 0806
Albuquerque, NM 87158
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Sanford J. As mun
570 Vinington Court
Dunwoody, PA 30350-5710

Steve Segal
LEBOEUF, LAMB, GREENE, & MACRAE
633 17th Street, Suite zoom
Denver, CO 80202-3620

Holly E. Chastain
SCHLUMBERGER RESOURCE

MANAGEMENT SERVICES, INC.
5430 Metric place
Norcorss, PA 30092-2550

Leslie Lawner
ENRON CORP.
712 N. Lea
Roswell, NM 88201

Alan Watts
Southern California Public Power Agency
529 Hilda Court
Anaheim, CA 92806

Frederick M. Bloom
Commonwealth Energy Corporation
15991 Red Hill Avenue, Suite 201
Tustin, cA 92780

Margaret McConnell
Maricopa Community Colleges
2411 w. 14** Street
Tempe, AZ 85281-6942

Chris King
UTILIW.COM, INC.
828 Sun Pablo Avenue, Suite 115
Albany, CA 94706

Brian Soth
FIRSTPOINT SERVICES, INC.
1001 S.W. 5th Avenue, Suite 500
Portland, OR 92704

Ian Calkins
PHOENIX CHAMBER OF COMMERCE
201 N. Central Avenue, 27'H'\ Floor
Phoenix, AZ 85073
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EXHIBIT "B"

Kevin McSpadden
MILBANK, TWEED, HADLEY AND

MCCLOY, LLP
601 S. Figueroa, 30th Floor
Los Angeles, CA 90017

M.C. Arendes, Jr.
C3 COMMUNICATIONS, INC.
2600 Via Fortuna, Suite 500
Austin, TX 78746

Jana VanNess
ARIZONA PUBLIC SERVICE co.
State Regulations, Station 9905
p.o. Box 53999
Phoenix, AZ 85072-3999

Lindy Funkhouser
RUCO
2828 N. Central Avenue, Suite 1200
Phoenix, AZ 85004

Rick Gilliam
LAND AND WATER FUND OF THE

ROCKIES
2260 Baseline Road, Suite 200
Boulder, CO 80302

Christopher J. Emge
ARIZONA COMMUNIW ACTION

ASSOCIATION
2627 N. 3rd Street, Suite 2
Phoenix, AZ 85004

Barry Huddleston
DESTEC ENERGY
P.O. Box 4411
Houston, TX 77210-4411

Clara Peterson
AARP
HC 31, Box 977
Happy Jack, AZ 86024

Jim Driscoll
ARIZONA CITIZEN ACTION
2430 S. Mill Avenue, Suite 237
Tempe, AZ 85282

William Baker
ELECTRICAL DISTRICT NO, 6
P.O. Box 16450
Phoenix, AZ 85011
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Suzanne Dalli more
Antitrust Unit Chief
Arizona Attorney General's Office
1275 W. Washington
Phoenix, AZ 85007

Carl Dabelstein
2211 E. Edna Avenue
Phoenix, AZ 85022

Bradford A, Bowman
PACIFICORP
201 S. Main, Suite 2000
Salt Lake City, UT 84140

Stephanie A. Conagharu
DUANE, MORRIS & HECKSCHER LLP
1667 K Street NW, Suite 700
Washington, DC 20006-1608
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Raymond S. Heyman
Randall H. Warner
ROSHKA HEYMAN & DEWULF
Two Arizona Center
400 n. 5th sTreet, Suite 1000
Phoenix, AZ 85004

Jana Brandt
Salt River' Project
P.O. Box 52025 - PAB 221
Phoenix, Arizona 85072-2025


